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                         17 May 2010
Rt Hon Nick Clegg MP
c/o Cabinet Office

70 Whitehall

London

SW1A 2AS

Dear Nick,
I am copying this letter to the Chief Secretary to the Treasury, David Laws, your Liberal Democrat colleague.

I am deeply concerned at the statement by the Chancellor of the Exchequer in relation to the Private Finance Initiative.

It would appear that your coalition government is intent on including existing and future PFI money on the public balance sheet. As you know, this not only has the effect of substantially increasing the government borrowing total (as opposed to money raised from the markets and operated outside government borrowing requirements), but it also has the potential to substantially reduce programmes which are already in the pipeline.

In other words, if the Government is doing everything it can to stop proposed additional spending from whatever source – and it includes those programmes which were reliant on off-balance sheet initiatives – the whole programme for the renewal of roads and street lighting in Sheffield will be cancelled. This £650 million programme is one of only three in the whole country.

I would be grateful for your immediate intervention to ensure that the long-awaited and vitally needed expenditure planned for the decade ahead, to restore our city’s roads and street lighting (and crucially, after the 2007 floods, drainage) to an acceptable level, can go ahead.

Were it to be cancelled, it would not only lead to further decay and erosion of our roads, but it would also diminish the likelihood of Sheffield’s future recovery. The expenditure would help in attracting business, creating economic activity, bringing jobs to our area and improving the environment and safety of men and women across the city.

I look forward to hearing from you.

Yours sincerely
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DAVID BLUNKETT
cc
Rt Hon David Laws MP
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